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Reviewer's comment

Author's comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors
should write his/her feedback here)

Compulsory REVISION comments

Review of “Monetary policy shocks and industrial
output in Nigeria”

Introduction

It would be helpful if the author could state the average
of the percentages of the Nigerian industrial sectors
examined relative to the Nigerian GDP for a recent time
period, in order to highlight the importance of the
sector.

Review of related literature

A reference to Sims (1980), Bernanke (1986) and
Christiano et al (1999), given the fact that they were the
first or among the first to use VAR and SVAR models in
order to measure the effects of monetary policy, might
be necessary.

Methodology and empirical model

The author doesn’t mention the time period or the year
of the observations and the data used.

The author does not explain the term “industrial sector
of Nigeria e.g. the number of companies, the goods
that they produce, the value of their production etc.
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The author needs to clarify the term “solid mineral
sector” e.g. to which minerals does he refer to, the
number of companies that are active in this particular
sector, the goods that they produce, the value of their
production etc

The sources of the data are not mentioned.

The author doesn’t mention how did he choose the
number of the lags of the monetary variables, for
example, did he use a Schwarz- Bayesian or an Akaike
criterion to determine the number of the lags or did he
arbitrarily choose only one lag per variable?

No autocorrelation, heteroskedasticity or cointegration
tests seem to have been conducted.

Strictly from a statistical point of view, the pairwise
Granger causality tests “cannot reject” the null
hypothesis of the non-causality between the dependent
variable and the monetary variables, although the
possibility is low.

Conclusion and Policy Implications

Although the conclusions seem robust, the author must
be aware of the possibility that the changes of the
contributions of the examined sectors to the GDP,
might be, partially, the results of potential structural
changes of the examined industries or by-products of
international economic developments.

External factors, such as the prices of commaodities
used in the industrial process, could have been added
as independent variables in order to clarify their effect
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on the dependent variables, compared to the monetary
policy channels.

Minor REVISION comments

Optional /General comments
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Stefanos Papadamou
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