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Compulsory REVISION comments 

 

The first value from tables 2-10 ( which is 1597), that 

represents the Net premium for a vehicle in the year 

t=0 with no claims (K=0 and S=0), does not 

correspond to the formula 24 when we are using  

Alpha =1.4, tau=10, beta=0.368, gamma=0.368 and 

psi=100000. The calculation should be as following: 

 

Net Premium = 

(1.4/(0+10))*(0.368*100000)/0.368=14000 and this 

value is different compared to 1597. 

 

All the other values from the tables seem to be 

unrelated to the specified formulas. 
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