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Reviewer’s comment

Author’s comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors should
write his/her feedback here)

Compulsory REVISION comments

Minor REVISION comments

Optional /General comments

The conclusion (line 235 - 237) shows that different conclusions are
found for UK by different papers.
Questions arise: which one is correct? Or both of them are correct or
incorrect? Or partly correct? How to judge (test) the accuracy of a result?
It is better to answer these questions. However, things are always
changed (including data). It is hard to get an ideal relationship (if it
exists) reflecting the true perfectly and accurately among economic
variables.
This paper uses Johansen approach to model a long run relationship
between stock returns and economic variables with a series tests based
on regression analysis and obtained helpful results. It is OK to accept.
Suggestion:
1. More factors closely related to stock marker price could be included

in consideration:

(1) Demand and supply of capital. QE(quantitative easing)

(2) Exchange rates and international trading.

(3) Speculation and shocking events. (for short run)

(4) Moving cash flow
2. Explanation:

(1) which term in Eq.(3) represents “stock market return”? “stock

marker price”?
(2) the meaning of “z-value”, "p-value” in Tables 4B,5B

» o«

(3) the meaning of “constant”, “trend”, and (...) in parentheses.
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