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Reviewer’'s comment

Author’'s comment (if agreed with
reviewer, correct the manuscript and
highlight that part in the manuscript. It is
mandatory that authors should write
his/her feedback here)

Compulsory REVISION comments

-Literature review on the subject should be extended.
Authors may cite the results of the following paper
which is also related to the paper and using a
cointegration method:

Karamanoglu, Yunus Emre, Akdi, Yilmaz and Sahin,
Afsin (2014). "Unemployment by Education Status,
Prices and Crime Relationship: Evidence from Turkey".
Journal of Security Studies, Vol. 3, No. 2(November):
127-153. Links:
http://www.jamyo.edu.tr/gbd/en/archieve.html
http://www.jamyo.edu.tr/gbd/a/2014/sayi 2/makale 6.pdf

-Actually | did not understand the model behind the
paper. Real GDP is directly being effected from FDI and
it is expected that crime would diminish the GDP and
increase unemployment (as in Karamanoglu, Akdi and
Sahin, 2014). But putting these economic variables in a
same function should be explained better.

-In Table 3 authors provide the Bounds testing results
only. However the intermediate results should also be
provided. Estimated coefficients are not given.

-Authors initially provide bounds testing without
providing the estimation results and conclude that there
is a long-run relationship between variables. Next they
claim that they are using ARDL method to estimate
long-run relationship. | am not sure whether authors are
in the correct order of estimation.

New empirical studies have been added
to the text.

All this been addressed.
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1) I think initially ARDL estimation equation results
should be provided. | give an example of estimation
equation for 2 fixed lags that is conducted in Eviews:

LOGVTR = C(1)*LOGVTR(-1) + C(2)*'LOGVTR(-2) +
C(3)*"UNCLOGMTR + C(4)*UNCLOGMTR(-1) +
C(5)*UNCLOGMTR(-2)

2) Second, Cointegrating and Long-Run Form Should be
Provided such as:

D(LOGVTR) = a1*D(LOGVTR(-1)) +a2*D(UNCLOGMTR) -
a3*D(UNCLOGMTR(-1)) -a4*(LOGVTR -
(a5*UNCLOGMTR(-1) ) )

3) Third, ARDL bounds test results should be provided
and F-statistics for bounds tests should be given. And
these three steps should give the same results whether
there is a long-run relationship or not. If there is long-
run relationship, short run analysis may be conducted.

-In Table 4, the coefficient of OC is significantly 0.08723
which means an increase in crime increases the growth
rate. However authors interpret it as negative effect.

-In Figure 1, the coefficients are not stable according to
CUSUM test.

This also been addressed.

Minor REVISION comments

-Where are equations 4 and 5. The equations used to
estimate parameters should be provided.

Optional/General comments

-Language of the paper and conclusion section may be
improved.

Created by: EA

Checked by: ME Approved by: CEO

Version: 1.6 (07-06-2013)




